FOUNDATION FOR THE GLOBAL COMPACT
Audited Financial Statements
December 31, 2013

Independent Auditors’ Report
To the Board of Directors of
Foundation for the Global Compact
Report on the Financial Statements
We have audited the accompanying ﬁnancial statements of the Foundation for the Global Compact (the
“Foundation”, which comprise the statement of ﬁnancial position as of December 31, 2013, and the
related statements of activities, functional expenses and cash ﬂows for the year then ended, and the
related notes to the ﬁnancial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these ﬁnancial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of ﬁnancial statements that are free from material misstatement, whether due to fraud or
error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these ﬁnancial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the ﬁnancial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the ﬁnancial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the ﬁnancial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
organization's preparation and fair presentation of the ﬁnancial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the organization's internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of signiﬁcant accounting estimates made by management, as well as evaluating the overall presentation
of the ﬁnancial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the ﬁnancial statements referred to above present fairly, in all material respects, the
ﬁnancial position of the Foundation for the Global Compact as of December 31, 2013, and the changes in
its net assets and its cash ﬂows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
Report on Summarized Comparative Information
We have previously audited the Foundation's 2012 ﬁnancial statements, and we expressed an
unmodiﬁed audit opinion on those audited ﬁnancial statements in our report dated October 29, 2013.
In our opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2013 is consistent, in all material respects, with the audited ﬁnancial statements from
which it has been derived.

Schall & Ashenfarb
Certified Public Accountants, LLC
September 8, 2014
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FOUNDATION FOR THE GLOBAL COMPACT
STATEMENT OF FINANCIAL POSITION
AT DECEMBER 31, 2013
(With comparative totals for December 31, 2012)

12/31/13

12/31/12

$8,079,736
386,995
0

$5,003,896
115,947
1,333

46,736
60,000

50,547
60,000

$8,573,467

$5,231,723

$1,309,156
48,039
1,357,195

$305,685
82,160
387,845

5,568,318
1,647,954
7,216,272

4,072,394
771,484
4,843,878

$8,573,467

$5,231,723

Assets

Cash and cash equivalents (Notes 2d and 2e)
Pledges receivable (Note 2f)
Prepaid expenses and other assets
Fixed assets (net of accumulated
depreciation) (Note 2g)
Security deposit
Total assets

Liabilities and Net Assets

Liabilities:
Accounts payable and accrued expenses
Deferred rent (Note 2h)
Total liabilities
Net Assets: (Note 2b)
Unrestricted
Temporarily restricted (Note 3)
Total net assets
Total liabilities and net assets

The attached notes and auditors' report
are an integral part of these financial statements.
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FOUNDATION FOR THE GLOBAL COMPACT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2013
(With comparative totals for the year ended December 31, 2012)

Unrestricted
Public Support and Revenue:
Contributions and grants
Event income
Donated services (Note 4)
Interest income
Net assets released from
restrictions (Note 3)
Total public support and revenue
Expenses:
Program services
Management & general
Fundraising
Total expenses

$10,635,988
2,629,194
765,000
12,440
1,146,577
15,189,199

Temporarily
Restricted

Total
12/31/13

Total
12/31/12

$2,023,047

$12,659,035
2,629,194
765,000
12,440

$8,165,561
4,664,444
81,000
11,050

0

0

16,065,669

12,922,055

11,007,994
2,411,562
273,719

10,962,171
1,062,771
241,664

(1,146,577)
876,470

11,007,994
2,411,562
273,719
13,693,275

0

13,693,275

12,266,606

Change in net assets

1,495,924

876,470

2,372,394

655,449

Net assets ‐ beginning

4,072,394

771,484

4,843,878

4,188,429

$5,568,318

$1,647,954

$7,216,272

$4,843,878

Net assets ‐ ending

The attached notes and auditors' report
are an integral part of these financial statements.
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FOUNDATION FOR THE GLOBAL COMPACT
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2013
(With comparative totals for the year ended December 31, 2012)

Program
Services
Salaries
Payroll taxes
Professional fees (including
in‐kind) (Note 4)
Grants to Global Compact
Other grants to UN Agencies
Project expenses
Travel
Communications
Event expenses
Printing
Postage and supplies
Occupancy
Insurance
Banking fees
Depreciation
Total

Supporting Services
Management
Total
and
Supporting
General
Fundraising
Services

$1,440,672
523,374

$320,056
70,251

3,026,701
2,000,000

1,442,912

3,550
705,825
50,041
2,690,403
236,231
25,172
306,025

$11,007,994

$194,987
37,313

97,300
51,475
212,894
43,080
67,985
21,651
66,526
17,432

41,419

$2,411,562

$273,719

Total
Expenses
12/31/13

Total
Expenses
12/31/12

$515,043
107,564

$1,955,715
630,938

$1,171,101
305,619

1,442,912
0
0
0
97,300
51,475
0
212,894
43,080
109,404
21,651
66,526
17,432

4,469,613
2,000,000
0
3,550
803,125
101,516
2,690,403
449,125
68,252
415,429
21,651
66,526
17,432

3,143,421
2,000,000
667,350
15,068
652,193
127,943
3,385,032
231,008
40,912
400,989
9,956
100,675
15,339

$2,685,281

$13,693,275

$12,266,606

The attached notes and auditors' report
are an integral part of these financial statements.
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FOUNDATION FOR THE GLOBAL COMPACT
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2013
(With comparative totals for the year ended December 31, 2012)

Cash Flows From Operating Activities:
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation expense
Change in assets and liabilities:
Pledges receivable
Prepaid expenses and other assets
Accounts payable and accrued expenses
Deferred rent

12/31/13

12/31/12

$2,372,394

$655,449

17,432

15,339

Total adjustments
Net cash flows provided by operating activities
Cash Flows From Investing Activities:
Purchase of fixed assets
Net cash flows used for investing activities

(271,048)
1,333
1,003,471
(34,121)

(115,947)
493,194
193,695
(2,683)

717,067

583,598

3,089,461

1,239,047

(13,621)

(13,973)

(13,621)

(13,973)

Net increase in cash and cash equivalents

3,075,840

1,225,074

Cash and cash equivalents ‐ beginning

5,003,896

3,778,822

$8,079,736

$5,003,896

$0

$0

Cash and cash equivalents ‐ ending

Interest and taxes paid

The attached notes and auditors' report
are an integral part of these financial statements.
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FOUNDATION FOR THE GLOBAL COMPACT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013
Note 1 ‐

Organization
Foundation for the Global Compact (the “Foundation”), was devised to promote the work of
the Global Compact Initiative. The Foundation is a not‐for‐profit organization established in
April 2006 to help raise funds to support the work of the United Nations’ entity entrusted
with overall management of the initiative.
The Foundation is a tax‐exempt organization under Section 501(c)(3) of the Internal
Revenue Code. They have not been designated as a private foundation.

Note 2 ‐

Significant Accounting Policies
a. Basis of Accounting
The financial statements have been prepared on the accrual basis of accounting which
is the process of recognizing revenue and expenses when earned or incurred rather
than when received or paid. All significant receivables, payables, and other liabilities
have been reflected.
b. Basis of Presentation
The Foundation reports information regarding their financial position and activities
according to the following classes of net assets:


Unrestricted – represent those resources for which there are no restrictions by
donors as to their use.



Temporarily restricted – represent contributions received with restrictions for
specific programs or time periods.

c. Contributions
Contributions received are recorded as unrestricted or temporarily restricted support
depending on the existence and/or nature of any donor restrictions. When a restriction
expires (that is, when the stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities as net assets released from restriction.
However, contributions that are restricted by the donor are reported as an increase in
unrestricted net assets if the restriction expires in the reporting period in which the
support is recognized.
d. Cash and Cash Equivalents
The Foundation considers all liquid investments with an initial maturity of three
months or less to be cash and cash equivalents.
e. Concentration of Credit Risk
Financial instruments which potentially subject the Foundation to concentration of
credit risk consist of cash accounts which are placed with a financial institution that
management deems to be creditworthy. At times, balances may exceed federally
insured limits. While at year‐end the Foundation had material uninsured balances,
management feels they have little risk and has not experienced any losses due to bank
failure.
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f.

Pledges Receivable
The Foundation records long‐term unconditional promises to give as revenue in the
period received at fair value, using a risk adjusted discount rate. Pledges due in less
than one year are recorded at their net realizable value. Conditional promises to give
are recognized when the conditions on which they depend are substantially met.
All pledges are due within one year. Based on the short‐term nature of these receivables
and the historical experience that the Foundation has, management feels that no
allowance for doubtful accounts is necessary as of December 31, 2013.

g. Fixed Assets
Fixed assets consist of computers and equipment that the Foundation retains title to
which benefit future periods. Fixed assets are capitalized at cost, if purchased and at
fair value, if donated. Fixed assets are depreciated using the straight‐line method over
the estimated useful life of the assets (3 years).
h. Deferred Rent
The Foundation recognizes rent expense on the straight‐line method and records
deferred rent for the cumulative amount that expenses exceed actual payments. In
latter stages of the lease, deferred rent will be reduced as the amount of payments
exceeds the expense recorded.
i.

Donated Services
Donated services that create or enhance non‐financial assets, or that require specialized
skills, were provided by individuals possessing those skills, and would have needed to
be purchased, if not provided by contribution, are recorded as in‐kind contributions.
(See Note 4)

j.

Management Estimates
The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Actual
results could differ from those estimates.

k. Expense Allocation
The costs of providing the Foundation’s various programs and supporting services have
been summarized on a functional basis in the statement of activities and statement of
functional expenses. Accordingly, certain costs have been allocated among the
programs and supporting services benefited. Management and general expenses
include those expenses that are not directly identifiable with any other specific function
but provide for the overall support and direction of the Foundation.
l.

Accounting for Uncertainty of Income Taxes
The Foundation does not believe its financial statements include any material,
uncertain tax positions. Tax filings for periods ending December 31, 2010 and later are
subject to examination by applicable taxing authorities.

m. Subsequent Events
Management has evaluated for potential recognition and disclosure events subsequent
to the date of the statement of financial position through September 8, 2014, the date
the financial statements were available to be issued. No events have occurred
subsequent to the statement of financial position date through our evaluation date that
would require adjustment to or disclosure in the financial statements.
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n. Comparative Financial Information
The financial statements include certain prior‐year summarized comparative
information in total but not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with accounting principles
generally accepted in the United States of America. Accordingly, such information
should read in conjunction with the Foundation’s financial statements for the year
ended December 31, 2012, from which the summarized information was derived.
Note 3 ‐

Temporarily Restricted Net Assets
The following schedules summarize the activity of temporarily restricted net assets:

Balance
1/1/13
UN Global Compact LEAD
PRME
COP & PM program
Global Sustainable Agriculture
Promoting Collective Action
Through GC Networks
Anti‐corruption Guidelines
Rio Executive Coordination
Social Enterprise and Impact
Investing
Total

2013
Released
From
Additions Restrictions

Balance
12/31/13

$195,000
11,029
52,639
31,130

$130,000
299,639
522,558
0

($195,000)
(193,708)
(203,045)
(31,130)

$130,000
116,960
372,152
0

75,398
302,587
103,701

259,736
511,114
0

(183,381)
(295,435)
0

151,753
518,266
103,701

0
$771,484

300,000
(44,878)
255,122
$2,023,047 ($1,146,577) $1,647,954

Balance
1/1/12

2012
Released
From
Additions Restrictions

UN Global Compact LEAD
$744,882
CEO Water Mandate
141,654
Human Rights Dilemmas Forum 21,356
Women’s Empowerment
Principles
16,241
PRME
17,845
COP & PM program
0
Global Sustainable Agriculture
0
Promoting Collective Action
Through GC Networks
103,905
Anti‐corruption Guidelines
166,260
Rio Executive Coordination
0
Rio Event
200,000
Total
$1,412,143
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Balance
12/31/12

$195,000
0
0

($744,882)
(141,654)
(21,356)

$195,000
0
0

0
109,684
310,163
250,000

(16,241)
(116,500)
(257,524)
(218,870)

0
11,029
52,639
31,130

178,748
(207,255)
337,144
(200,817)
186,441
(82,740)
0
(200,000)
$1,567,180 ($2,207,839)

75,398
302,587
103,701
0
$771,484

Note 4 ‐

Donated Services
The Foundation received $765,000 in 2013 and $81,000 in 2012 of donated legal services
from a law firm of which a member of the Board of Directors is a partner. The donated legal
services were provided in connection with drafting contracts and procedural policies. This
amount has been allocated to programs, and management and general expenses.

Note 5 ‐

Commitments
During the year, the Foundation entered into several agreements with consultants for
future work to be performed beyond fiscal year 2013. The total value of these future
commitments is approximately $534,000.
The Foundation has a lease for office space that expires March 31, 2015. Future minimum
payments are as follows:

Note 6 ‐

Year ending

Amount

December 31, 2014
December 31, 2015

$379,521
94,974

Total

$474,495

Employee Benefit Plan
The Foundation has a tax deferred annuity plan in accordance with the Internal Revenue
Service Code Section 403(b). The plan allows employees to voluntarily contribute a portion
of their salary (limited by statutory rates) to the plan to be used for retirement. Employees
are entitled to enroll in the plan after six months of employment. The Foundation
contributes 15% of each eligible employee’s annual gross salary plus a match up to 7.5%.
The Foundation contributed $325,000 during the year ended December 31, 2013 and
$142,000 during the year ended December 31, 2012.
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